Facilities Renovation Fee Survey Results

The results of the Facilities Renovation Fee survey have been tabulated. The
survey results are as follows:

e 396 favor imposing a Facilities Renovation Fee of $100 per year on all
connections.

e 863 favor conducting an election to ask voters for authorization to increase
the mill levy to generate the revenue needed to fund necessary sewer main
rehabilitation projects.

The Board of Directors has determined to move forward with an election in
November 2008 to ask voters to approve an increase in the current mill levy. The
amount of the mill levy increase has not been determined. In November, the Board
may also ask voters for authorization to incur debt, if needed in an emergency, and
use part of the mill levy increase to make debt service payments. Because of the
need for additional revenue to fund sewer main renovation projects, the Board
will have to impose a Facilities Renovation Fee if a mill levy increase is not
approved by the voters.

The Board is asking interested residents to participate on a Citizen’s Advisory
Committee to study the District’s capital rehabilitation needs and provide a
recommendation to the Board regarding the magnitude of the proposed mill levy
increase.

If you are interested in serving on this Committee, please send a letter of interest
with a summary of your qualifications and contact information due by May 27,
2008 to Lisa A. Johnson, District Manager, 141 Union Blvd., Ste. 150, Lakewood,
CO 80228-1898 or via email to ljohnson@sdmsi.com or fax to 303-987-2032.
Should you have any questions, please do not hesitate to contact Ms. Johnson at
303-987-0835.
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